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propriate lead time, four-year schools can 
expand their programs to provide the 
additional education, or they can help their 
students plan their four-year programs so 
that they can readily transfer to other institu­
tions for the fifth year. The specific path a 
student elects is secondary; the important 
thing is that candidates for the CPA examina­
tion acquire the requisite body of knowledge 
by taking 150 semester hours of formal 
education.
The end product
Increasing the education requirement for 
CPA candidates will afford them greater 
opportunity to learn more about the chang­
ing environment and the new knowledge 
areas that have evolved. As a result, they will 
be better prepared to cope with the in­
creasingly complex nature of accounting 
practice.
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A PROPOSAL 
TO INCREASE 
THE EDUCATION 
REQUIREMENT 
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EXAMINATION
More education 
is needed
in the 1980s, four years of college do not 
adequately prepare a student for a career as 
a certified public accountant.
Here’s why
The first state law that required a four-year 
baccalaureate degree to sit for the CPA 
examination was passed in 1938. Since 
then, the environment of the CPA has seen 
dramatic changes, and the accounting 
profession has had to respond to those 
changes. The result is that what constitutes 
even basic knowledge of accounting has 
increased in scope and complexity, while 
new subjects have been added to the CPAs 
body of required knowledge.
Some idea of the increased demands 
on accounting education can be seen from 
the following changes in the environment 
and the responses of the profession.
■  Business practices have become more com­
plex. These include the development of varieties 
of leasing and other financing arrangements, the 
expansion of international commerce, increase 
in the intricacies and impact of taxation, and the 
proliferation of complex business combinations.
■  Society has demanded greater accountability 
by business and government. Crises of inter­
national, national, and local significance, such as 
inflation, energy shortages, and government fis­
cal problems, have created the need for more 
comprehensive disclosure and more responsive 
financial reporting.
■  The nature and scope of CPAs’ services are 
changing as a result of these pressures. Stan­
dards of financial reporting, of internal control,
and of auditing have been strengthened. Ac­
counting, auditing, and taxation have become 
more complex as a result of new tax laws and 
new accounting and auditing rules issued by the 
Financial Accounting Standards Board, the Se­
curities and Exchange Commission, the Ameri­
can Institute of CPAs, and other rule-making 
bodies.
■  Technological changes have occurred, most 
notably the development and widespread 
application of the computer. These changes 
have significantly affected information systems 
design, internal control procedures, data proc­
essing, and auditing methods.
What’s been happening in 
accounting education
The overwhelming majority of candidates 
sitting for the CPA examination are gradu­
ates of four-year baccalaureate programs 
in business administration with majors in 
accounting. Colleges and universities have 
been modifying their programs to try to ac­
commodate the many changes that have 
taken place in the profession. New courses 
that have been added include govern­
ment accounting, international accounting, 
information systems, computer program­
ming, and advanced taxation.
Even though the schools have recog­
nized the need for changes to accommodate 
the expanded body of knowledge in account­
ing, there is a limit to what can be accom­
plished in a four-year program. So much has 
happened since the baccalaureate degree 
was first required for CPAs that trade-offs 
between courses are no longer sufficient. 
The point has been reached where new 
material cannot be added without sacrificing 
other essential subject matter or depth.
Recognizing the problem, increasing
numbers of students are now extending their 
college education beyond the baccalaureate 
degree. Statistics demonstrate that those 
who do so have a substantially higher rate of 
success on the CPA examination than those 
who hold only baccalaureate degrees.
A time for action
It is time to recognize the problem and to 
tackle it at the level of entry into the profes­
sion. We should require college study be­
yond the baccalaureate degree before can­
didates are permitted to sit for the CPA 
examination.
A 150-semester-hour requirement 
should be adopted at the earliest possible 
date because a period of transition must be 
provided to implement the change. The 
length of this transitional period will depend 
upon the current education requirement in 
each jurisdiction, the availability of additional 
educational resources, and the lead time 
needed to permit individuals to meet the new 
education requirement.
Implementing the 150- 
semester-hour education 
requirement
Implementing an increased education 
requirement for CPAs will require some 
commitment of additional resources and 
realignment of present resources. A number 
of colleges and universities have already 
developed five-year accounting programs. 
Many others offer accounting programs be­
yond the baccalaureate degree. With ap-
 
